Japan Buy-out Market Review 2008

Publication Date: July 2008

Title: Japan Buy-out Market Review 2008
Japan Buy-out Market Review 2008 Editor and Author: Keiichi Sugiura

Publisher: Japan Buy-out Research Institute, Inc.

Price: 100,000 Japanese Yen (192 pages)

SPONSORED BY

GCA "
SAVVIAN

JBORI MRS BAFINA 7D SRR
Japan Buy-out Research Institute, Inc.

This book clearly describes and analyzes the recent Japanese buy-out market. Part One describes trends
in fundraising and buy-out deals. Part Two analyzes the results of four surveys on: (a) investment behavior
of Japanese buy-out firms (b) management behavior of portfolio companies (c) LBO finance in Japan and
(d) trends of public to private buy-outs in Japan. This publication will prove useful for players in the buy-out
sector: e.g., buy-out firms, debt providers, M&A advisory firms, law firms, accounting firms, consulting firms,
executive search firms and other professional service firms.

How to order

Please download an order form from our website and send as an email attachment to the Japan Buy-out
Research Institute (jbori@jbo-research.com). After we receive your order form, we will send the publication
to you by Express Mail Service (EMS).

Payment
Payment is requested via electronic transfer. An invoice containing our bank account number will
accompany your ordered report. Please transfer the appropriate funds to our account upon receipt.

Contact Address
(Mr.) Keiichi Sugiura
Representative Director
Japan Buy-out Research Institute, Inc.
E-mail: jbori@jbo-research.com
URL: http://www.jbo-research.com/english/




Contents
PART 1 Buy-out Market Trends in Japan

1‘ BuV'Out Fund 'I\rends in Japan ....................................................................................

1.1 The Number of Buy-out Funds in Japan

The Data

The Number of Buy-out Funds in Japan

Trend of Fund Establishment (First Fund/Second and Third Round Fund)
Fundraising Trends in 2005

Fundraising Trends in 2006

Fundraising Trends in 2007

Asian Funds

Global Funds

Principal Finance

1.2 The Number of Corporate Mezzanine Funds in Japan

NN AN AN N N N N
© 00 J0 O ix O
N NGNS NG INNG N

2‘ BuV'Out Deal ’I\rends in Japan .....................................................................................

2.1 The Number of Buy-out Deals in Japan
(1) The Data
(2) Total Number and Value of Buy-outs in Japan
2.2 Type of Buy-out Deals in Japan
Classification of Japanese Buy-out Deals
Type of Buy-out Deals in Japan
Divestment
Turnaround (Business Recovery)
Family Succession and Recapitalization
Public to Private
Secondary Buy-out (Fund to fund)
Secondary Buy-out (IRCJ to fund)
2.3 Value Ranges of Buy-out Deals
2.4 Industrial Trends
2.5 Selection of President at time of Buy-out (MBO or MBI)
2.6 Regional Trends

o T D N N

1
2
3
4
5
6
7
8

3‘ EXlt Deal ’I‘rends 1n Japan ..........................................................................................

3.1 Main Exit Routes from Buy-outs

(1) Stock Market Flotation

(2) Trade Sales (through M&A)

(3) Secondary Buy-outs

(4) Share Repurchase

(5) Other Strategic Sales

(6) Liquidation
3.2 The Number of Exit Deals in Japan
3.3 Japanese Buy-out Exit Status by Vintage Year
3.4 Holding Period

(1) Average Holding Period

(2) Deals of Short Holding Period

4‘ PIPE Deal 'I‘rends 1n Japan .........................................................................................

4.1 PIPE Deal Trends in Japan
(1) The Data
(2) Total Number and Value of PIPE deals in Japan
(3) Buy-out Firm Having Track Record of PIPEs
4.2 PIPE Transactions by Types of the Deal
(1) Type of PIPE Deals in Japan
(2) Divestment
(3) Family Succession
(4) Growth Capital Finance
(5) Turnaround Finance
4.3 Trend of PIPEs by Size of Transaction
4.4 Trend of Exit Route of PIPE Transactions
(1) Main Exit Routes from PIPE Deals
(2) Exit Deals after 2005



PART 2 Survey Results

Questionnaire Survey on Investment Criteria of Japanese Buy-out Funds <=+« rreerreerreee 83
—Survey Results Report—
(Author: Keiichi Sugiura, Representative Director, Japan Buy-out Research Institute, Inc.)

— [Summary]

This survey was carried out in June 2005 under the title "Questionnaire Survey on Investment Criteria\
of Japanese Buy-out Funds" to determine the investment principles of buy-out funds engaged in
investment activities in Japan. Questionnaires were mailed to 100 investment companies, centered on
"Investment companies with a record of at least one buy-out investment in Japan" and "Investment
companies that may make buy-out investments in the future," and 51 companies responded. The survey
consisted of 30 questions in four categories: deal sourcing, deal structuring, management support for

kportfolio companies, and exit strategies. /

Questionnaire Survey on the Management Behavior of Investee Companies in Japan -=---o-oroemereeeeees 111
(Companies Receiving Equity Contributions from Buy-out Funds)

—Survey Results Report—

(Author: Keiichi Sugiura, Representative Director, Japan Buy-out Research Institute, Inc.)

[Summary]

@s survey was carried out in November 2005 under the title "Questionnaire Survey on t}m
Management Behavior of Bought-out Companies in Japan" to explore management behavior of portfolio
companies in Japan. The questionnaire was mailed to 221 bought-out companies that received equity
contributions from buy-out funds when the buy-out deal was consummated, and 179 bought-out
companies that did not. Responses were received from 85 of the 400 companies surveyed. The
respondents broke down into 49 companies that received equity contributions from funds (response rate
22.2%) and 36 companies that did not (20.1%). This report analyzes the results of the responses from
the 49 companies that received equity contributions from funds. The questionnaire for companies
receiving equity contributions from funds consisted of 30 questions in four categories: profiles of buy-out
deals, post-buy-out management, post-buy-out performance; and other matters.

Questionnaire Survey on LBO Finance in Japan ......................................................................... 147
—Survey Results Report —
(Author: Keiichi Sugiura, Representative Director, Japan Buy-out Research Institute, Inc.)

[Summary]

ﬁ};s survey was carried out in February 2007 under the title "Questionnaire Survey on LBO Finance m\
Japan" in order to better understands approaches to LBO finance in Japan. Survey questionnaires were
mailed to 100 banks, investment banks, investment companies (including mezzanine funds), insurance
companies (life and non-life) and non-banks (leasing companies and credit companies) engaged in the
investment and loan business (offering senior loans and mezzanine finance) for LBO deals in Japan; there
were 43 responses. The survey did not cover departments that are engaged in LBO finance at regional
banks or financial departments of trading companies and the like. The survey consisted of 28 questions in
three categories: LBO finance implementation frameworks, LBO finance investment and loan policies, and

Kthe issues facing the leveraged finance market in Japan and the outlook for the market. /

’I‘rends 1n Public'tO'PriVate Buy.out Deals ln Japan .................................................................... 175
(Author: Keiichi Sugiura, Representative Director, Japan Buy-out Research Institute, Inc.)

[Summary]
This paper examines 41 cases of public-to-private buy-outs in Japan. Many public-to-private deals have

taken place in recent years. Particularly the number of larger deals concluded has increased significantly
since 2005, to the extent that they now account for a considerable proportion of the total value of buy-out
deals transacted in Japan. Typical examples include World, Pokka Corporation, Skylark, Q'SAI, Toshiba
Ceramics and Rex Holdings.
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